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On June 2, 2008, Robert G. Gebhart joined Grisanti Brown & Partners LLC as a portfolio 

manager. In addition, the Adviser’s Chief Operating Officer, Mr. David R. Salomon, left the 

firm as of June 1, 2008.  Accordingly, the paragraph under Subsection 2 on page 16 of the 

Statement of Additional Information (“SAI”) is amended to read in its entirety as follows: 

Grisanti Brown & Partners LLC is a Delaware limited liability company controlled by 

Christopher C. Grisanti, Vance C. Brown and Jared S. Leon.  The “Investment Team” is 

comprised of Christopher C. Grisanti, Vance C. Brown, Jared S. Leon and Robert G. Gebhart 

(each, individually, a “Portfolio Manager”). 

 

The first two sentences in subsection 3., “Information Concerning Accounts Managed 

by Portfolio Managers” on page 16 of the SAI are amended to read as follows: 

As of June 30, 2008, the Portfolio Managers acted as portfolio managers 

for 253 accounts with assets totaling $1.7 billion. In addition to 

managing the Fund and these other accounts, Messrs. Brown and Leon 

acted as portfolio managers for one other pooled investment vehicle 

with assets totaling $24 million.  

 

Subsection 4., “Information Concerning Compensation of Portfolio Managers” on 

page 17 of the SAI is amended to read  in its entirety as follows: 

The Adviser has provided the following information regarding Portfolio 

Manager compensation as of June 30, 2008. 

 

The Portfolio Managers receive base compensation consisting of a fixed 

annual salary that is competitive with industry standards. Messrs. 

Grisanti, Brown and Leon, as principals owning the common equity of 

the Adviser, also receive profit sharing based on the overall profitability 

of the firm. Investment Team members may, under certain 

circumstances, also receive incentive bonuses based upon their 

individual contributions to the firm.  No member of the Investment Team 

is compensated on the basis of the performance of any particular 

account under management. 

 

 

The table in subsection 5., “Portfolio Manager’s Ownership in the Fund” on page 17 of the 

SAI is amended to read in its entirety as follows: 

     
       Portfolio Manager 

Dollar Range of Beneficial Ownership in the Fund as  
of December 31, 2007 

Vance C. Brown $50,001-$100,000 

Christopher C. Grisanti $10,001-$50,000 

Jared S. Leon $50,001-$100,000 

Robert G. Gebhart None 
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This Statement of Additional Information (the “SAI”) is not a prospectus. This SAI supplements the Prospectus 
dated January 28, 2008 as may be amended from time to time, offering shares of the Grisanti Brown Value Fund 
(formerly the SteepleView Fund) (the “Fund”), a separate series of Forum Funds, a registered, open-end 
management investment company (the “Trust”).  This SAI is not a prospectus and should only be read in 
conjunction with the Prospectus.  You may obtain the Prospectus without charge by contacting Citigroup Fund 
Services, LLC at the address or telephone number listed above. 
 
Financial statements for the Fund for the fiscal year ended September 30, 2007 are included in the Annual Report to 
shareholders and are incorporated by reference into, and legally a part of, this SAI.  Copies of the Annual Report 
may be obtained, without charge, upon request by contacting Citigroup Fund Services, LLC at the address, 
telephone number or website listed above. 
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Glossary 
As used in this SAI, the following terms have the meanings listed. 

“Accountant” means Citi. 

“Administrator” means Citi. 

“Adviser” means Grisanti Brown & Partners LLC 

“Board” means the Board of Trustees of the Trust. 

“CFTC” means U.S. Commodities Futures Trading Commission. 

“Citi” means Citigroup Fund Services, LLC 

“Code” means the Internal Revenue Code of 1986, as amended. 

“Custodian” means Citibank, N.A. 

“Distributor” means Foreside Fund Services, LLC.  

“FCS” means Foreside Compliance Services, LLC. 

“Fitch” means Fitch Ratings. 

 “Fund” means Grisanti Brown Value Fund. 

“Independent Trustee” means a Trustee that is not an interested person of the Trust as that term is defined in Section 
2(a)(19) of the 1940 Act. 

“IRS” means Internal Revenue Service. 

“Moody’s” means Moody’s Investors Service. 

“NRSRO” means a nationally recognized statistical rating organization. 

“NAV” means net asset value per share. 

“SAI” means Statement of Additional Information. 

“SEC” means the U.S. Securities and Exchange Commission. 

“S&P” means Standard & Poor’s, a division of the McGraw Hill Companies. 

“Transfer Agent” means Citi. 

“Trust” means Forum Funds. 

“U.S. Government Securities” means obligations issued or guaranteed by the U.S. Government, its agencies or 
instrumentalities. 

“1933 Act” means the Securities Act of 1933, as amended and including rules and regulations promulgated thereunder. 

“1940 Act” means the Investment Company Act of 1940, as amended. 
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1.  Investment Policies and Risks 
The Fund is a non-diversified series of the Trust.  This section discusses in greater detail than the Fund’s Prospectus 
certain investments that the Fund may make.  The Fund will make only those investments described below that are 
in accordance with its investment objectives and policies. 

A. Security Ratings Information 
The Fund’s investments in convertible securities are subject to the credit risk relating to the financial condition of 
the issuers of the securities that the Fund holds.  To limit credit risk, the Fund may only invest in: (1) convertible 
and other debt securities that are rated “Baa” or higher by Moody’s or “BBB” or higher by S&P at the time of 
purchase; and (2) preferred stock rated “baa” or higher by Moody’s or “BBB” or higher by S&P at the time of 
purchase.  The Fund may purchase unrated convertible securities if, at the time of purchase, the Adviser believes 
that they are of comparable quality to rated securities that the Fund may purchase.  Unrated securities may not be as 
actively traded as rated securities. 

Moody’s, S&P and other NRSROs are private services that provide ratings of the credit quality of debt obligations, 
including convertible securities.  A description of the range of ratings assigned to various types of bonds and other 
securities by several NRSROs is included in Appendix A to this SAI.  The Fund may use these ratings to determine 
whether to purchase, sell or hold a security.  Ratings are general and are not absolute standards of quality.  
Securities with the same maturity, interest rate and rating may have different market prices.  The Fund may retain 
securities whose rating has been lowered below the lowest permissible rating category (or that are unrated and 
determined by the Adviser to be of comparable quality to securities whose rating has been lowered below the lowest 
permissible rating category) if the Adviser determines that retaining such security is in the best interests of the Fund.  
Because a downgrade often results in a reduction in the market price of the security, sale of a downgraded security 
may result in a loss.   To the extent that the ratings given by an NRSRO may change as a result of changes in such 
organizations or their rating systems, the Adviser will attempt to substitute comparable ratings.  Credit ratings 
attempt to evaluate the safety of principal and interest payments and do not evaluate the risks of fluctuations in 
market value.  Also, rating agencies may fail to make timely changes in credit ratings.  An issuer’s current financial 
condition may be better or worse than a rating indicates. 

B. Equity Securities 

1. General 
Common and Preferred Stock.  The Fund may invest in common and preferred stock. Common stock 
represents an equity (ownership) interest in a company, and usually possesses voting rights and earns dividends.  
Dividends on common stock are not fixed but are declared at the discretion of the issuer.  Common stock generally 
represents the riskiest investment in a company.  In addition, common stock generally has the greatest appreciation 
and depreciation potential because increases and decreases in earnings are usually reflected in a company’s stock 
price. 
Preferred stock is a class of stock having a preference over common stock as to the payment of dividends and the 
recovery of investment should a company be liquidated, although preferred stock is usually junior to the debt 
securities of the issuer.  Preferred stock typically does not possess voting rights and its market value may change 
based on changes in interest rates.  
To the extent that the Fund invests in real estate companies, the Fund’s investments may experience real estate 
market risks including declines in the value of real estate, changes in interest rates, lack of available mortgage funds 
or other limits on obtaining capital, overbuilding, extended vacancies of properties, increases in property taxes and 
operating expenses, changes in zoning laws or regulations and casualty or condemnation losses. 

Convertible Securities.  The Fund may invest in convertible securities.  Convertible securities include debt 
securities, preferred stock or other securities that may be converted into or exchanged for a given amount of 
common stock of the same or a different issuer during a specified period and at a specified price in the future.  A 
convertible security entitles the holder to receive interest on debt or the dividend on preferred stock until the 
convertible security matures or is redeemed, converted or exchanged. Convertible securities rank senior to common 
stock in a company’s capital structure but are usually subordinated to comparable nonconvertible securities.  
Convertible securities have unique investment characteristics in that they generally:  (1) have higher yields than 
common stocks, but lower yields than comparable non-convertible securities; (2) are less subject to fluctuation in 
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value than the underlying stocks since they have fixed income characteristics; and (3) provide the potential for 
capital appreciation if the market price of the underlying common stock increases. 

A convertible security may be subject to redemption at the option of the issuer at a price established in the 
convertible security’s governing instrument.  If a convertible security is called for redemption, the Fund will be 
required to permit the issuer to redeem the security, convert it into the underlying common stock or sell it to a third 
party.  

Warrants.  The Fund may invest in warrants.  Warrants are securities, typically issued with preferred stock or 
bonds that give the holder the right to purchase a given number of shares of common stock at a specified price and 
time.  The price usually represents a premium over the applicable market value of the common stock at the time of 
the warrant’s issuance.  Warrants have no voting rights with respect to the common stock, receive no dividends and 
have no rights with respect to the assets of the issuer. 

Depository Receipts.  The Fund may invest in depository receipts.  A depository receipt is a receipt for shares of a 
foreign-based company that entitles the holder to distributions on the underlying security.  Depository receipts 
include sponsored and unsponsored American Depository Receipts (“ADRs”), European Depository Receipts 
(“EDRs”) and other similar global instruments. The Fund may invest up to 20% of their assets in ADRs and EDRs.  
ADRs typically are issued by a U.S. bank or trust company, evidence ownership of underlying securities issued by a 
foreign company, and are designed for use in U.S. securities markets.  EDRs (sometimes called Continental 
Depository Receipts) are receipts issued by a European financial institution evidencing an arrangement similar to 
that of ADRs, and are designed for use in European securities markets.  The Fund invests in depository receipts in 
order to invest in a specific company whose underlying securities are not traded on a U.S. securities exchange. 

2. Risks 

Common and Preferred Stock.  The fundamental risk of investing in common and preferred stock is the risk that 
the value of the stock might decrease.  Stock values fluctuate in response to the activities of an individual company or 
in response to general market and/or economic conditions.  Historically, common stocks have provided greater long-
term returns and have entailed greater short-term risks than preferred stocks, fixed-income and money market 
investments.  The market value of all securities, including common and preferred stocks, is based upon the market’s 
perception of value and not necessarily the book value of an issuer or other objective measure of a company’s 
worth.  If you invest in the Fund, you should be willing to accept the risks of the stock market and should consider an 
investment in the Fund only as a part of your overall investment portfolio.  

Convertible Securities. Investment in convertible securities generally entails less risk than an investment in the 
issuer’s common stock.  Convertible securities are typically issued by smaller capitalized companies whose stock 
price may be volatile.  Therefore, the price of a convertible security may reflect variations in the price of the 
underlying common stock in a way that nonconvertible debt does not.  The extent to which such risk is reduced, 
however, depends in large measure upon the degree to which the convertible security sells above its value as a fixed 
income security. 

Warrants.  Investments in warrants involve certain risks, including the possible lack of a liquid market for the 
resale of the warrants, potential price fluctuations due to adverse market conditions or other factors and failure of 
the price of the common stock to rise.  If the warrant is not exercised within the specified time period, it becomes 
worthless. 

Depository Receipts.  Unsponsored depository receipts may be created without the participation of the foreign 
issuer.  Holders of these receipts generally bear all the costs of the depository receipt facility, whereas foreign 
issuers typically bear certain costs in a sponsored depository receipt.  The bank or trust company depository of an 
unsponsored depository receipt may be under no obligation to distribute shareholder communications received from 
the foreign issuer or to pass through voting rights.  Accordingly, available information concerning the issuer may 
not be current and the prices of unsponsored depository receipts may be more volatile than the prices of sponsored 
depository receipts. 
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• vote the proxy in the manner that the Proxy Supervisor believes is in the client’s best interest 
in accordance with subsection 3, below, as if no conflict had been identified, provided that 
the person with the conflict is not made aware in any way of the vote that is being 
considered or that is to be cast;  

• vote the proxy in a manner that is recommended by an independent third party (such as a 
proxy voting service or a large institutional shareholder with interests that appear to be 
aligned with the client);  

• promptly contact the client in writing to describe the conflict presented and vote the proxy in 
accordance with the client’s instructions;  or  

• in extraordinary circumstances, abstain from voting the proxy.  

 
3. Evaluating Proxy Materials  

The Proxy Supervisor will evaluate the matters on which a vote is requested and determine how to 
vote in a manner that is in the best interests of the client, after taking into consideration the Firm policies 
outlined in Section II. hereof, and subject to subsection 2 of this Section III. above. If applicable, the Proxy 
Supervisor will provide the Proxy Coordinator with a copy of any document created by the Firm that was 
material to deciding how to vote proxies on behalf of a client or that memorializes the basis for that decision, 
and the Proxy Coordinator will maintain that copy in the Firm’s files. 

4. Voting Proxies 

Promptly after determining how to vote a proxy, the Proxy Supervisor shall instruct the Proxy 
Coordinator accordingly. The Proxy Coordinator will then cast the vote, in no event later than the voting 
deadline date. The Proxy Coordinator will maintain a record of the how the proxy was voted and the date on 
which it was voted.      

B.   Responding to Client Requests Regarding Proxies 

 The Proxy Coordinator is responsible for responding promptly to a client’s request for 
information regarding how the Firm voted with respect to securities held in the client’s account, and for a 
copy of these Proxy Voting Policies and Procedures.   

C.  Maintaining Proxy Records 

The Proxy Coordinator and/or the Chief Compliance Officer will maintain the records required by 
the rules under the Advisers Act with respect to proxy voting, including:     

(i) these Proxy Voting Policies and Procedures and any amendments thereof;  

(ii) a copy of each proxy statement received regarding client securities (however, the Firm may rely 
on the copies of such proxy statements that are available on the EDGAR system of the Securities and 
Exchange Commission or that are maintained by a third party such as a proxy voting service that has 
undertaken to provide the Firm with a copy of the documents promptly upon request);  
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(iii) a copy of any document created by the Firm that was material to deciding how to vote proxies 
on behalf of a client or that memorializes the basis for that decision;  

(iv) a record of any determinations made in accordance with subsection III.A.2. above; 

(v) a record of the votes cast; and  

(vi) a copy of all written requests from clients regarding the voting of proxies on behalf of the client 
and a copy of any written response to such requests.  

IV. REVIEW 

The Proxy Supervisor and/or the Chief Compliance Officer shall review the following periodically, 
and at least annually: 

• these Policies and Procedures to ensure that they are accurate and up-to-date; 

• the proxy records maintained by the Proxy Coordinator to ensure that records of the voting 
of the proxies are being maintained in accordance with the procedures set forth herein;   

• the Potential Conflict List to ensure that it is accurate and up-to-date; and 

• the Firm’s disclosure to clients regarding how they may obtain information about how the 
Firm voted with respect to their securities and its explanation to clients of these Policies and 
Procedures, both as set forth in its Form ADV, Part II, Schedule F, to ensure that they are 
accurate and up-to-date. 

V. AMENDMENTS  

The Proxy Supervisor and/or the Chief Compliance Officer may amend these Policies and 
Procedures from time to time, based upon the review discussed in Section IV. above, or as circumstances 
otherwise warrant.  

 
 


