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STEEPLEVIEW FUND

A MESSAGE TO OUR SHAREHOLDERS
SEPTEMBER 30, 2007

We are pleased to present the SteepleView Fund Annual Report for the period from October 1, 2006 through September 30,
2007. What follows is a description of market actions and portfolio decisions we made for the Fund during this time period.

“In the short run, the market is a voting machine,
but in the long run it is a weighing machine.”

— Benjamin Graham, The Intelligent Investor

This year for the SteepleView Fund was decent, but not great. We at Grisanti Brown & Partners (the adviser to the SteepleView
Fund) want you to know that we have high expectations and take a long-term view with the concentrated portfolio in the Fund.
By the end of September 2007, the heavy weighting in the financial stocks weighed down otherwise strong performance of the
infrastructure and energy-related stocks. For reasons set forth in more detail below, we believe that the financial stocks — most at
ten-year-low valuations — will be strong performers in the year ahead. They have all reacted quite positively to the recent moves by
the Federal Reserve to lower short-term interest rates. We are pleased to offer this review of the past year and our explanation of
how we have invested in companies that are both promising and inexpensive.

The Mortgage Scare

It is said that the market is driven alternatively by Greed and by Fear. If that is the case, after sleeping peacefully in the backseat
for more than four years, in the third quarter of 2007 Fear woke up, knocked Greed on the head, and grabbed the wheel.
Awakening Fear is caused by an increased awareness of the possibility of loss. This is the normal process of market cycles, as
investors have more and more fun, skating out onto thinner and thinner ice. The first cracks go unheard, and then someone falls

through.

The problem with the third quarter of 2007 was that the ice kept breaking in places that were unexpected. Wall Street houses,
insurance companies, British banks, and (we suspect) many hedge funds will be the surprise losers in this global game of “Time
Bomb”. It is a game in which a complex debt security — one which ultimately relies on subprime residential mortgages for its
source of repayment — blows up, and the final holder is the loser.

In previous mortgage crises, the most recent one having occurred in 1991, mortgages never really strayed too far from the home
they “liened” on. Local financial institutions such as savings and loans or regional banks bore the brunt of the losses. Recall the
terrible state of New England banks in the early 1990s. Now, thanks to Wall Street’s matchless combination of innovation and
greed, mortgage risk has been repackaged a dozen different ways, and is spread all over the globe.! The advantage to the current
structure is that the financial institutions in one region of the United States do not bear the entire burden of a weakening local
housing market. The disadvantage is that, because of the aforementioned advantage, those institutions continue to make loans
they probably should not have made, with the knowledge that they can turn around and sell them all over the globe. (More
accurately, they can turn around and sell them to Bear Stearns, and Bear Stearns can sell them all over the globe.) As a rule, the
greater the distance between those that initially assess the risk and those that end up bearing the risk, the more chance that the risk
gets wrongly assessed. Investors being who they are, in good times such a risk will be under-estimated, and indeed it was.

The third quarter of 2007 was dreadful for a lot of people. It was terrible if you were in the credit markets; or if you owned
equities that had financial exposure of any kind. It was rotten if you were a depositor in the wrong English bank; if you were
trying to buy your first home and could no longer get a mortgage at any interest rate; or if you were a homebuilder trying to sell a
home out of your ballooning inventory. Finally, it was no fun if you were Federal Reserve Chairman Benjamin Bernanke trying to
balance a burgeoning mortgage crisis with inflation concerns, while living in the shadow of Alan Greenspan’s ‘I-told-you-so’ book
at the same time.

Portfolio Review

The third quarter of 2007 was not a particularly pleasant one for shareholders of the Fund either. While the Fund was up 12.20%
for the past year, it suffered in the quarter, pulled lower by financial stocks that are selling at their cheapest levels in 16 years. The
Benjamin Graham quote at the top of the letter speaks to the difference between short-term emotional trading (the voting
machine) and long-term value creation (the weighing machine). Our investment style is based on the premise that long-term
capital appreciation is what matters, and that is best achieved by buying those well run companies that are out of favor and

! In one of many examples, in August the Bank of China created a scare when it reported that it held nearly $10 billion of securities backed by U.S. mortgages,
the most of any Asian bank.



STEEPLEVIEW FUND

A MESSAGE TO OUR SHAREHOLDERS
SEPTEMBER 30, 2007

holding them until the sun shines again on their long-term promise and profitability. Sometimes that happens quickly, but often
our investments are subject to the vagaries of the panic-motivated voting machine before they can prove their ultimate value. This
past quarter, the voting machine decided that almost any financial stock ought to be worth considerably less than it was at the
beginning of July.

Sometimes bigger is better. Over the past year, Fund performance benefited from two stocks that build really big things, like
power plants, ports and refineries. Foster Wheeler was up over 135% in the past year. The earnings estimates have also risen
dramatically, and the stock, while not the bargain it once was, remains relatively inexpensive on a forward-looking earnings basis.
The company builds power facilities, mostly overseas, and the ever-increasing global craving for energy is creating tremendous
demand for its services. In the same neighborhood, one of the Fund’s new purchases during the past fiscal year, KBR (formerly
known as Kellogg, Brown & Root), also provides engineering and construction services to large customers in the energy industry.
The stock was spun out of Halliburton in the first quarter, which is when the Fund started accumulating it, and is up over 77%
since the initial purchase in March 2007. We continue to believe that low energy and electricity prices for the last two decades
have led to serious underinvestment in infrastructure, both in the United States and around the world. Demand will continue to
rise as the worldwide economy improves, and we believe, to borrow the phrase of General Electric’s CEO Jeff Immelt, the markets
are in the early innings of a long-term infrastructure play. We continue to analyze several other companies that will benefit from
this trend.

Besides the lethargic financial sector, two other stocks that negatively impacted performance during the past year were Level 3
Communications and YRC Worldwide. Level 3 owns and operates one of the world’s largest internet communications systems.
The stock has been down recently due to concerns regarding core revenue guidance. We still feel that the end markets the
company is attached to are very strong and the revenue concerns will be alleviated. YRC Worldwide is a trucker of industrial,
commercial, and retail goods in the United States and internationally. The freight environment has been challenging for the past
12 months. The company plans to decrease the number of service centers by approximately 10% to further optimize their
network. In our opinion, this restructuring opportunity could be sizeable and the stock is just too cheap. Shares of YRC
Worldwide are trading at less than eight times earnings, about 35% below its average valuation.

Companies in a mostly efficient marketplace generally do not fall out of favor for frivolous reasons. Currently, financial stocks are
suffering because there are serious issues in the housing sector. Financials represent a third of the Fund’s holdings, but more than
half of this investment is in insurance and asset management, not lenders. And of course two-thirds of the portfolio remains
outside the financial sector. Yet with proper research this is the atmosphere in which to find excellent companies at discounted
prices. Our goal is to produce superior returns over the long term, and while we do not like to underperform in any given period,
we are neither surprised nor worried.

We cannot promise that this coming quarter will be wonderful, but we can assure you that we have not changed our goal of
delivering superior returns by picking out of favor stocks. In closing, we remember another quote by Benjamin Graham, father of
value investing: “It would be rather strange — with all the brains at work professionally in the stock market — there could be
approaches that are both sound and unpopular. Yet our career and reputation have been built on this unlikely fact.”

Chapd C A %w/%/«

Christopher C. Grisanti Vance C. Brown
Portfolio Manager Portfolio Manager

Jared S. Leon
Portfolio Manager

Grisanti Brown & Partners LLC — Adviser to the SteepleView Fund
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The views presented in the letter were those of the Fund managers as of September 30, 2007 and may not reflect their views on the date
this letter is first published or at anytime thereafter. These views are intended to assist the shareholders in understanding their investment
in the Fund and do not constitute investment advice. None of the information presented should be construed as an offer to sell or
recommendation of any security mentioned herein.

Investments in smaller companies generally carry greater risk than is customarily associated with larger companies for various reasons such
as narrower markets, limited financial resources and less liquid stock. As a non-diversified fund, the Fund may focus a larger percentage
of its assets in the securities of fewer issuers. Concentration of the Fund in a limited number of securities exposes the Fund to greater
market risk than if its assets were diversified among a greater number of issuers.
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The graph and table reflect the change in value of a hypothetical $250,000 investment in the SteepleView Fund (the “Fund”),
including reinvestment of dividends and distributions, compared with a broad-based securities market index, since inception. The
S&P 500 Index (the “Index”) is a market-value weighted index representing the performance of 500 widely held, publicly traded
large capitalization stocks. The total return of the Fund includes operating expenses that reduce returns, while the total return of
the Index does not include expenses. The Fund is professionally managed while the index is unmanaged and is not available for
investment.

Past performance is not predictive of, nor a guarantee of future results. Results of an investment made today may differ
substantially from the Fund's historical performance. Investment return and principal value of an investment in the Fund will fluctuate
so that an investor’s shares, when redeemed, may be worth more or less than their original cost. As stated in the current prospectus, the
Fund's projected annual operating expense ratio (gross) is 1.67%. However the Fund’s adviser has agreed to voluntarily waive a portion
of its fees and/or reimburse certain expenses such that total operating expense ratio does not exceed 0.99%. Voluntary fee waivers and
expense reimbursements may be reduced or eliminated at any time. During the period, certain fees were waived and /or expenses
reimbursed; otherwise, returns would have been lower. The performance table and graph do not reflect the deduction of taxes that a
shareholder would pay on Fund distributions or the redemption of Fund shares. For most recent month end performance, please call
(866) SPL-VIEW.

Total Return as of 9/30//07 One Year Since Inception 10/21/05
SteepleView Fund 12.20% 12.37%
S&P 500 Index 16.44% 16.38%

Investment Value on 9/30/07

SteepleView Fund $313,537
S&P 500 Index 335,690
$350,000
- $325,000
- $300,000
- $275,000
$250,000

10/21/2005 12/31/2005 3/31/2006 6/30/2006 9/30/2006 12/31/2006 3/31/2007 6/30/2007 9/30/2007

e SteepleView Fund

S&P 500 Index
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Shares Security Description Value Principal Security Description Value
Common Stock 93.8% Short-Term Investment 6.6%
Capital Goods 18.0% Money Market Deposit Account 6.6%
29,200 Foster Wheeler, Ltd. (a) $ 3,833,376 $4,116,246 Citibank Money Market Deposit Account, 4.72%
65,850 Honeywell International, Inc. 3,916,100 (Cost $4,116,246) $ 4,116,246
88,900 KBR, Inc. (a) M Total Investments — 100.4% 62,434,839
11,196,129 (Cost $55,425,173)*
c bi . 6.0% Other Assets and Liabilities, Net — (0.4)% (272,680)
onsumer Discretionary 6.0% 1 1
83,700 American Standard Cos., Inc. 2,981,394 Total Net Assets — 100.0% $62,162,159
15,800 Wabco Holdings, Inc. 738,650
m (a) Non-income producing security.
— * Cost for Federal income tax purposes is $55,482,489 and net unrealized
Consumer Staples 13.7% appreciation (depreciation) consists of:
100,100 Archer-Daniels-Midland Co. 3,311,308
111,025 Comcast Corp., Class A (a) 2,684,584 Gross Unrealized Appreciation $ 9,104,362
138,150 Time Warner, Inc. 2,536,434 Gross Unrealized Depreciation (2,152,012)
_ 8,532,326 Net Unrealized Appreciation (Depreciation) $ 6,952,350
Diversified Financial Services 17.5% -
46,300 Citigroup, Inc. 2,160,821
54,600 Fannie Mae 3,320,226
52,250 JPMorgan Chase & Co. 2,394,095
35,500 Legg Mason, Inc. 2,992,295
10,867,437
Telecommunications .
Energy 5.9% 4.0% Transportation
108,350 Williams Cos., Inc. 3,690,401 Utilities 2.3%
e 4. 1% Capital Gooods
Insurance 13.9% Energy 18.0%
38,500 ACE, Ltd. 2,331,945 5.9%
70,100 American International Group, Inc. 4,742,265 Consumer
24,900 AMBAC Financial Group, Inc. 1,566,459 Dlscretlonary
—8’640’669 Short-Term
Technology 8.4% lnavnegt'(‘neetm >
57,600 Hewlett-Packard Co. 2,867,904 Other Assets "~ Diversified
79,550 Microsoft Corp. 2,343,543 and L|ab|||t|es Financial Services
5,211,447 17.5%
— Technology
Telecommunications 4.0%
530,400 Level 3 Communications, Inc. (a) 2,466,360 \
Consumer Staples
Transportation 2.3% 13.7% ° In?glrgtr’}oce
52,500 YRC Worldwide, Inc. (a) 1,434,300
Utilities 4.1%
277,000 Dynegy, Inc., Class A (a) 2,559,480
Total Common Stock (Cost $51,308,927) 58,318,593

See Notes to Financial Statements. 5
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STATEMENT OF ASSETS AND LIABILITIES
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ASSETS
Total investments, at value (Cost $55,425,173) $62,434,839
Receivables:
Dividends and interest 37,406
Prepaid expenses 10,839
Total Assets 62,483,084
LIABILITIES
Payables:
Fund shares redeemed 237,313
Accrued Liabilities:
Investment adviser fees 26,347
Trustees’ fees and expenses 45
Compliance services fees 2,813
Other 54,407
Total Liabilities 320,925
NET ASSETS $62,162,159
NET ASSETS REPRESENT
Paid-in capital $53,457,835
Accumulated net investment income (loss) 276,952
Accumulated net realized gain (loss) on investments 1,417,706
Net unrealized appreciation on investments 7,009,666
NET ASSETS $62,162,159

NET ASSET VALUE, Offering and Redemption Price Per Share
Based on net assets of $62,162,159 and 4,973,999 shares outstanding
(unlimited shares authorized) $ 12.50

6 See Notes to Financial Statements.



STEEPLEVIEW FUND

STATEMENT OF OPERATIONS

INVESTMENT INCOME
Dividend income
Interest income

Total Investment Income

EXPENSES
Investment adviser fees
Administrator fees
Accountant fees
Transfer agency fees
Professional fees
Custodian fees
Registration fees
Trustees' fees and expenses
Compliance services fees
Amortization of offering cost
Miscellaneous expenses

Total Expenses
Fees waived

Net Expenses
NET INVESTMENT INCOME (LOSS)

NET REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS
Net realized gain (loss) on investments
Net change in unrealized appreciation (depreciation) on investments

NET REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS

INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS

YEAR ENDED SEPTEMBER 30, 2007

$ 983,316
88,658

1,071,974

566,407
98,948
35,838
28,692
42,639
12,360
17,465

2,874
33,997
2,163
30,775

872,158
(129,710)

742,448
329,526
1,611,805
4,965,404
6,577,209

$6,906,735

See Notes to Financial Statements. 7



STEEPLEVIEW FUND

STATEMENTS OF CHANGES IN NET ASSETS

OPERATIONS:
Net investment income (loss)
Net realized gain (loss) on investments
Net change in unrealized appreciation (depreciation) on investments

Net Increase (Decrease) in Net Assets from Operations

DISTRIBUTIONS TO SHAREHOLDERS FROM:

Net investment income

CAPITAL SHARE TRANSACTIONS:
Sale of shares
Reinvestment of distributions
Redemption of shares

Increase (Decrease) from Capital Transactions

Increase (Decrease) in Net Assets

NET ASSETS:
Beginning of period

End of period (including accumulated net investment income of $276,952

and $99,240)

SHARES ISSUED & REDEEMED
Sale of shares
Reinvestment of distributions
Redemption of shares

Increase (Decrease) in Shares

(a) Commencement of operations.

8 See Notes to Financial Statements.

Year Ended

October 21, 2005 (a)

through

September 30, 2007  September 30, 2006

$ 329,526
1,611,805
4,965,404

6,906,735

(151,820)

13,589,370
141,483

(11,248,332)

2,482,521

9,237,436

52,924,723

$ 62,162,159

1,125,050
11,606

(900,800)
235,850

$ 108,181
(194,099)

2,044,262
1,958,344

(8,935)

54,775,568
8,862

(3,809,116)
50975314
52,924,723

$52,924,723

5,097,710
844

(360,405)
4,738,149



STEEPLEVIEW FUND

FINANCIAL HIGHLIGHTS

These financial highlights reflect selected data for a share outstanding of the Fund throughout each period.

October 21, 2005 (a)

Year Ended through
September 30, 2007  September 30, 2006

NET ASSET VALUE, Beginning of Period $ 11.17 $ 10.00
OPERATIONS
Net investment income (loss) (b) 0.07 0.04
Net realized and unrealized gain (loss) on investments 1.29 1.14
Total from Investment Operations 1.36 1.18
DISTRIBUTIONS TO SHAREHOLDERS FROM
Net investment income (0.03) (0.01)
NET ASSET VALUE, End of Period $ 12.50 $ 11.17
TOTAL RETURN (c) 12.20% 11.78%
RATIO/SUPPLEMENTARY DATA:
Net Assets at End of Period (000's omitted) $62,162 $52,925
Ratios to average net assets (d):

Net expenses 1.19% 1.50%

Gross expenses (e) 1.40% 1.82%

Net investment income (loss) 0.53% 0.35%
PORTFOLIO TURNOVER RATE (c) 58% 50%

(a) Commencement of operations.

(b) Calculated based on average shares outstanding during the period.

(c) Not annualized for periods less than one year.

(d) Annualized for periods less than one year.

(e) Reflects the expense ratio excluding any waivers and/or reimbursements.

See Notes to Financial Statements. 9



STEEPLEVIEW FUND

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2007

Note 1. Organization

The SteepleView Fund (the “Fund”), is a non-diversified series of Forum Funds (the “Trust”). The Trust is a Delaware statutory
trust that is registered as an open-end, management investment company under the Investment Company Act of 1940 (the “Act”),
as amended. The Trust currently has twenty-seven investment portfolios. Under its Trust Instrument, the Trust is authorized to
issue an unlimited number of the Fund’s shares of beneficial interest without par value. The Fund commenced operations on
October 21, 2005. The Fund secks capital appreciation, primarily through the purchase of U.S. equity securities, with an emphasis
on absolute (positive) returns without regard to a specific benchmark.

Note 2. Summary of Significant Accounting Policies

These financial statements are prepared in accordance with accounting principles generally accepted in the United States of
America (“generally accepted accounting principles”), which require management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, the disclosure of contingent liabilities at the date of the financial statements, and the
reported amounts of increase and decrease in net assets from operations during the fiscal period. Actual amounts could differ from
those estimates. The following summarizes the significant accounting policies of the Fund:

Security Valuation — Exchange traded securities and over-the-counter securities are valued using the last sale or official closing
price, provided by independent pricing services as of the close of trading on the market or exchange for which they are primarily
traded, on each Fund business day. In the absence of a sale, such securities are valued at the mean of the last bid and asked price.
Non-exchange traded securities for which quotations are available are generally valued at the mean of the current bid and asked
prices provided by independent pricing services. Short-term investments that mature in sixty days or less may be valued at
amortized cost.

The Fund values its investments at fair value pursuant to procedures adopted by the Trust’s Board of Trustees (the “Board”) if
(1) market quotations are insufficient or not readily available or (2) the Adviser believes that the values available are unreliable.
Fair valuation is based on subjective factors and as a result, the fair value price of an investment may differ from the security’s
market price and may not be the price at which the asset may be sold. Fair valuation could result in a different net asset value
(“NAV?) than a NAV determined by using market quotes.

Security Transactions, Investment Income and Realized Gain and Loss — Investment transactions are accounted for on trade
date. Dividend income is recorded on the ex-dividend date. Foreign dividend income is recorded on the ex-dividend date or as
soon as practical after the Fund determines the existence of a dividend declaration after exercising reasonable due diligence.
Income and capital gains on some foreign securities may be subject to foreign withholding taxes, which are accrued as applicable.
Interest income is recorded on an accrual basis. Identified cost of investments sold is used to determine the gain and loss for both
financial statement and Federal income tax purposes.

Distributions to Shareholders — Distributions to shareholders of net investment income and net capital gains, if any, are declared
and paid at least annually. Distributions are based on amounts calculated in accordance with applicable Federal income tax
regulations, which may differ from generally accepted accounting principles. These differences are due primarily to differing
treatments of income and gain on various investment securities held by the Fund, timing differences and differing
characterizations of distributions made by the Fund.

Federal Taxes — The Fund intends to qualify each year as a regulated investment company under Subchapter M of the Internal
Revenue Code and distribute all its taxable income. In addition, by distributing in each calendar year substantially all its net
investment income and capital gains, if any, the Fund will not be subject to a Federal excise tax. Therefore, no Federal income or
excise tax provision is required.

Income and Expense Allocation — The Trust accounts separately for the assets, liabilities and operations of each of its series.
Expenses that are directly attributable to more than one series are allocated among the respective series in an equitable manner.

Offering Costs — Offering costs are capitalized and amortized over twelve months. As of September 30,2007, offering cost were
fully amortized.

New Accounting Pronouncements — In June 2006, the Financial Accounting Standards Board (“FASB”) issued FASB
Interpretation No. 48, Accounting for Uncertainty in Income Taxes—an interpretation of FAS 109 (“FIN 48”) which is effective for

10
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fiscal years beginning after December 15, 2006, and is to be applied to all open tax years no later than June 30, 2007. FIN 48
prescribes a minimum threshold for financial statement recognition of the benefit of a tax position taken or expected to be taken
in a tax return, and requires certain expanded disclosures. Management is currently evaluating the impact, if any, the adoption of
FIN 48 will have on the Fund’s net assets and results of operations.

In September 2006, the FASB issued Statement of Financial Accounting Standards No. 157 Fair Value Measurements (“SFAS
1577), which is effective for fiscal years beginning after November 15, 2007 and for interim periods within those fiscal years. SFAS
157 defines fair value, establishes a framework for measuring fair value in generally accepted accounting principles, and expands
disclosures about fair value measurements. Management has recently begun to evaluate the application of SFAS 157, and has not
at this time determined the impact, if any, resulting from the adoption on the Fund’s financial statements.

Note 3. Advisory Fees and Other Transactions

Investment Adviser — Grisanti Brown & Partners LLC (the “Adviser”) is the investment adviser to the Fund. Pursuant to an
investment advisory agreement, the Adviser receives an advisory fee from the Fund. Effective March 1, 2007 the advisory fee was
reduced from 1.00% to 0.85%. For the period October 1, 2006 through February 28, 2007 the advisory fee was 1.00% of the
Fund’s average daily net assets.

Distribution — Foreside Fund Services, LLC serves as the Fund’s distributor (the “Distributor”). The Distributor is not affiliated
with the Adviser, Citigroup Fund Services, LLC (“Citigroup”) or its affiliated companies. The Fund has adopted a distribution
plan in accordance with Rule 12b-1 of the Act. The Fund pays the Distributor and any other entity as authorized by the Board a
fee of 0.25% of the average daily net assets. The Fund has temporarily suspended making any payments under the Rule 12b-1
plan. The Fund may remove the suspension and make payments under its 12b-1 plan at any time, subject to Board approval. For
the year ended September 30, 2007, the Fund did not accrue or pay 12b-1 related expenses.

Other Services — Citigroup provides administration, portfolio accounting, and transfer agency services to the Fund. Certain
employees of Citigroup are also officers of the Trust.

Foreside Compliance Services, LLC (“FCS”), an affiliate of the Distributor, provides a Principal Executive Officer, Principal
Financial Officer, Chief Compliance Officer, and Anti-Money Laundering Officer as well as certain additional compliance
support functions to the Fund. FCS has no role in determining the investment policies or which securities are to be purchased or
sold by the Trust or its Funds. Certain officers or employees of FCS are also officers of the Trust. The Principal Executive Officer
is an affiliate of the Distributor due to his ownership interest in the Distributor.

Note 4. Expense Reimbursements and Waiver of Fees

Effective March 1, 2007, the Adviser voluntarily agreed to waive its fee and/or reimburse expenses to the extent that expenses
exceed 0.99% of average net assets per annum. Prior to March 1, 2007, the Adviser had voluntarily agreed to waive its fees and/or
reimburse Fund expenses to the extent that expenses exceeded 1.50%. These voluntary waivers may be reduced or eliminated at
any time. For the year ended September 30, 2007, the Adviser waived $129,710.

Note 5. Security Transactions

The cost of purchases and proceeds from sales of investment securities (including maturities), other than short-term investments
for the year ended September 30, 2007, were $34,593,790 and $35,502,494 respectively.

Note 6. Federal Income Tax and Investment Transactions

Distributions during the fiscal years ended, as noted, were characterized for tax purposes as follows:

2007 2006
Ordinary Income $151,820 $8,935

11
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As of September 30, 2007, distributable earnings (accumulated loss) on a tax basis were as follows:

Undistributed Ordinary Income $ 300,319
Undistributed Long-Term Gain 1,475,022
Unrealized Appreciation (Depreciation) 6,952,350
Total $8,727,691

The difference between components of distributable earnings on a tax basis and the amounts reflected in the Statement of Assets
and Liabilities are primarily due to wash sales.
Note 7. Other Information

On September 30, 2007, one shareholder owned 20% of the outstanding shares of the Fund.

Note 8. Subsequent Events

On November 15, 2007, the Forum Funds board of trustees approved management’s request to change the name of the
Steepleview Fund to Grisanti Brown Value Fund effective January 1, 2008. In conjunction with this proposed name change the
ticker for the Fund’s existing share class would change to GBVFX. Additionally, the Fund would open a new Investor share class,
which will have a proposed ticker of GBVVX. A filing has been made and is pending with the Securities and Exchange
Commission requesting the above changes.

12



STEEPLEVIEW FUND

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Trustees of Forum Funds and Shareholders of SteepleView Fund:

We have audited the accompanying statement of assets and liabilities of SteepleView Fund (the “Fund”), a series of Forum Funds,
including the schedule of investments, as of September 30, 2007, the related statement of operations for the year then ended, and
the statement of changes in net assets and financial highlights for the year ended September 30, 2007 and for the period from
October 21, 2005 (commencement of operations) to September 30, 2006. These financial statements and financial highlights are
the responsibility of the Fund’s management. Our responsibility is to express an opinion on these financial statements and
financial highlights based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United

States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements and financial highlights are free of material misstatement. The Fund is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. Our audits included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. Our procedures included confirmation of securities owned as of September 30, 2007, by
correspondence with the custodian and brokers. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material respects, the
financial position of SteepleView Fund as of September 30, 2007, the results of its operations for the year then ended, and the
changes in its net assets and financial highlights for the year ended September 30, 2007 and for the period from October 21, 2005
(commencement of operations) to September 30, 2006, in conformity with accounting principles generally accepted in the United
States of America.

/s/ DELOITTE & TOUCHE LLP
Boston, Massachusetts
November 23, 2007
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Investment Advisory Agreement Approval

At the August 21, 2007 Board meeting, the Board, including the Independent Trustees, considered the approval of the
continuance of the investment advisory agreement pertaining to the Fund (the “Advisory Agreement”). In evaluating the Advisory
Agreement for the Fund, the Board reviewed materials furnished by the Adviser and Citigroup, including information regarding
the Adviser, its personnel, operations and financial condition. Specifically, the Board considered, among other matters: (1) the
nature, extent and quality of the services to be provided to the Fund by the Adviser, including information on the investment
performance of the Adviser; (2) the costs of the services to be provided and profitability to the Adviser with respect to its
relationship with the Fund; (3) the advisory fee and total expense ratio of the Fund compared to relevant peer groups of funds;
(4) the extent to which economies of scale would be realized as the Fund grows and whether the advisory fee would enable the
Fund’s investors to share in the benefits of economies of scale; and (5) other benefits received by the Adviser from its relationship
with the Fund. In their deliberations, the Board did not identify any particular information that was all-important or controlling,
and the Board attributed different weights to the various factors. In particular, the Board focused on the factors discussed below.

Nature, Extent and Quality of the Services

The Board received a presentation from the Adviser and discussed the Adviser’s personnel, operations and financial condition. The
Board considered the scope and quality of services provided by the Fund’s Adviser under the Advisory Agreement. The Board
considered the quality of the investment research capabilities of the Adviser and other resources dedicated to performing services
for the Fund. The quality of administrative and other services also were considered as well as any lapses in performance or
compliance matters. The Board concluded that it was satisfied with the nature, extent and quality of services provided to the
Fund. The Board then reviewed the Adviser’s financial stability and concluded that the Adviser was financially able to provide
investment advisory services to the Fund.

Costs of Services and Profitability

The Board then considered information provided by the Adviser regarding its costs of services and profitability with respect to the
Fund. The Board considered the Adviser’s resources devoted to the Fund as well as an assessment of costs and profitability
provided by the Adviser. The Board considered that except for the management fees that the Adviser has received from the Fund,
the Adviser has not realized any monetary profits from its relationship with the Fund. After discussion, the Board concluded that
the level of the Adviser’s profits attributable to management of the Fund was appropriate in light of the services provided by the
Adviser on behalf of the Fund.

Compensation

The Board also considered the Adviser’s compensation for providing advisory services to the Fund and analyzed comparative
information on fees and total expenses of similar mutual funds. The Board noted that the Adviser’s contractual advisory fee rate
was higher than the mean advisory fee than the median advisory fee for its Lipper, Inc. peer group. The Board noted that the
Fund’s total expense ratio was lower than the mean and median expense ratio of its Lipper, Inc. peer group. The Board reviewed
the Fund’s gross operating expenses and noted that before March 1, 2007, the Adviser capped its Fund’s fees and expenses. As of
March 1, 2007 the Adviser agreed to voluntarily waive fees and reimburse expenses for the Fund above 0.99%, and as part of this
arrangement the Adviser is charging the Fund a contractually lowered management fee of 0.85%. In light of these factors, the
Board concluded that the Adviser’s advisory fee charged to the Fund was reasonable.

Performance

The Adviser discussed its approach to managing the Fund. The Board considered the Fund’s performance and noted that the
Fund had outperformed the S&P 500 benchmark for the six month; nine month and the one-year period ended June 30, 2007.
The Board noted that the Fund was ranked number 33 out of 498 for the one-year period in comparison to its peers and
benchmark.

Economies of Scale

The Board then considered whether the Adviser would benefit from any economies of scale, noting the investment advisory fee as
of March 1, 2007 of 0.85% of assets under management for the Fund. The Adviser noted that it does not have any reason to
believe that it is likely in the near future to experience economies of scale in connection with its provision of services to the Fund.
The Board noted that since the Adviser voluntarily reduced its management fee to 0.85% in March 2007, the Adviser does not
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believe that the use of breakpoints would be appropriate at this time. The Board considered the size of the Fund and concluded
that it would not be currently necessary to consider the implementation of fee breakpoints unless and until the time that assets
under management are considerably larger.

Other Benefits

The Adviser represented that it did have soft dollar arrangements with other parties and did not receive any other benefits from its
relationship with the Fund. Based on the foregoing representation, the Board concluded that other benefits received by the Adviser
from its relationship with the Fund were not a material factor to consider in approving the continuation of the Advisory
Agreement.

Conclusion

Prior to voting, the Board reviewed a memorandum from Fund Counsel discussing the legal standards applicable to its
consideration of the Advisory Agreement. The Board also discussed the proposed approval of the continuance of the Advisory
Agreement. Based upon its review, the Board concluded that the overall arrangements between the Fund and the Adviser, as
provided in the Advisory Agreement, were fair and reasonable in light of the services performed, expenses incurred and other such
matters as the Board considered relevant in the exercise of its reasonable judgment.

Proxy Voting Information

A description of the policies and procedures that the Fund uses to determine how to vote proxies relating to securities held in the
Fund’s portfolio is available, without charge and upon request, by calling (866) SPL-VIEW and on the SEC’s website at
www.sec.gov. The Fund’s proxy voting records for the period of July 1, 2006 through June 30, 2007 is available, without charge
and upon request, by calling (866) SPL-VIEW and on the SEC’s website at www.sec.gov.

Availability of Quarterly Portfolio Schedules

The Fund files its complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal year on
Form N-Q. The Fund’s Forms N-Q are available, without charge and upon request on the SEC’s website at www.sec.gov or may
be reviewed and copied at the SEC’s Public Reference Room in Washington, DC. Information on the operation of the Public
Reference Room may be obtained by calling (800) SEC-0330.

Expense Example

As a shareholder of the Fund, you incur ongoing costs, including management fees, 12b-1 fees, and other Fund expenses. This
example is intended to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs
with the ongoing costs of investing in other mutual funds.

The following example is based on $1,000 invested at the beginning of the period and held for the entire period from April 1,
2007 through September 30, 2007.

Actual Expenses — The first line of the table below provides information about actual account values and actual expenses. You
may use the information in this line, together with the amount you invested, to estimate the expenses that you paid over the
period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided by $1,000 = 8.6), then
multiply the result by the number in the first line under the heading entitled “Expenses Paid During Period” to estimate the
expenses you paid on your account during the period.

Hypothetical Example for Comparison Purposes — The second line of the table below provides information about hypothetical
account values and hypothetical expenses based on a Fund’s actual expense ratio and an assumed rate of return of 5% per year
before expenses, which is not a Fund’s actual return. The hypothetical account values and expenses may not be used to estimate
the actual ending account balance or expenses you paid for the period. You may use this information to compare the ongoing cost
of investing in a Fund and other funds. To do so, compare this 5% hypothetical example with the 5% hypothetical examples that
appear in the shareholder reports of other funds.
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Please note that expenses shown in the table are meant to highlight your ongoing costs only. Therefore, the second line of the
table is useful in comparing ongoing costs only, and will not help you determine the relative total costs of owning different funds.

Beginning Ending
Account Value Account Value Expenses Paid ~ Annualized
April 1,2007  September 30, 2007 During Period* Expense Ratio

Actual Return $1,000.00 $1,041.66 $5.07 0.99%
Hypothetical Return $1,000.00 $1,020.10 $5.01 0.99%

*

Expenses are equal to the Fund’s annualized expense ratio as indicated above multiplied by the average account value over the period, multiplied by the
number of days in the most recent fiscal half-year divided by 365 to reflect the half-year period.

Federal Tax Status of Dividends Declared during the Tax Year

Income Dividends — The Fund designates 100% of its income dividend distributed as qualifying for the corporate dividends-
received deduction (DRD) and 100% for the qualified dividend rate (QDI) as defined in Section 1(h)(11) of the Internal Revenue
Code. The Fund also designates 70.45% as qualifying interest income exempt from U.S. tax for foreign sharcholders (QII).

Trustees and Officers of the Trust — The Board is responsible for oversight of the management of the Trust’s business affairs and
of the exercise of all the Trust’s powers except those reserved for shareholders. The following tables give information about each
Board member and certain officers of the Trust. The fund complex includes the Trust and Monarch Funds, another investment
company (collectively, the “Fund Complex”), as related companies for purposes of investment and investor services. The Trustees
and officers listed below also serve in the capacities noted below for Monarch Funds with the exception of Mr. Collier and

Ms. Bakke who do not serve as officers of Monarch Funds. Mr. Keffer is considered an Interested Trustee due to his affiliation
with a Trust adviser and the Distributor within the past two years. Each Trustee and officer holds office until the person resigns, is
removed, or is replaced. Unless otherwise noted, the persons have held their principal occupations for more than five years. The
address for all Trustees and officers is Two Portland Square, Portland, ME 04101, unless otherwise indicated. Each Trustee
oversees thirty-one portfolios in the Fund Complex. Each Independent Trustee is also an Independent Trustee of Monarch Funds,
a registered investment company within the Fund Complex. Mr. Keffer is also an Interested Trustee/Director of Wintergreen
Fund, Inc. and Monarch Funds. The Fund’s Statement of Additional Information includes additional information about the
Trustees and is available, without charge and upon request, by calling (866) SPL-VIEW.

Position Length Principal
Name with the of Time Occupation(s)
and Year of Birth Trust Served During Past 5 Years

Independent Trustees

J. Michael Parish Chairman of | Trustee Retired; Partner, Wolf, Block, Schorr and Solis-Cohen, LLP (law
Born: 1943 the Board; since 1989 firm) 2002-2003; Partner, Thelen Reid & Priest LLP (law firm)
Trustee; (Chairman 1995-2002.

Chairman, since 2004)
Compliance
Committee,
Nominating
Committee
and Qualified
Legal
Compliance
Committee

Costas Azariadis Trustee; Since 1989 Professor of Economics, Washington University (effective 2006);
Born: 1943 Chairman, Professor of Economics, University of California-Los Angeles
Valuation 1992-2006.

Committee

James C. Cheng Trustee; Since 1989 President, Technology Marketing Associates (marketing company
Born: 1942 Chairman, for small- and medium-sized businesses in New England).

Audit
Committee
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Position Length Principal
Name with the of Time Occupation(s)
and Year of Birth Trust Served During Past 5 Years
Interested Trustee
John Y. Keffer Trustee; Since 1989 President, Forum Foundation (a charitable organization) since
Born: 1942 Chairman, 2005; President, Forum Trust, LLC (a non-depository trust
Contracts company) since 1997; President, Citigroup Fund Services, LLC
Committee (Citigroup) 2003 - 2005; President, Forum Financial Group, LLC
(“Forum”) (a fund services company acquired by Citibank, N.A.
1999-2003).
Officers
Simon D. Collier President; Since 2005 President, Foreside Financial Group, since April 2005; President,
Born: 1961 Principal Foreside Services, Inc. (a staffing services firm) since December
Executive 20006; President, Foreside Compliance Services, LLC, since October
Officer 2005; President, Foreside Management Services, LLC, since
December 2006; Chief Operating Officer and Managing Director,
Global Fund Services, Citifgroup 2003-2005; Managing Director,
Global Securities Services for Investors, Citibank, N.A. 1999-2003.
Trudance L.C. Bakke Treasurer; Since 2005 Director, Foreside Compliance Service, LLC since 2006; Product
Born: 1971 Principal (Principal Manager, Citigroup 2003-2006; Senior Manager of Corporate
Financial Financial Finance, Forum 1999-2003.
Officer Officer since
August 2006)
Beth P. Hanson Vice Since 2003 Relationship Manager, Citigroup since 2003; Relationship Manager,
Born: 1966 President; Forum 1999-2003.
Assistant
Secretary
Scott M. Hagwood Vice President | Since 2007 Director and Relationship Manager, Citigroup since 2007;
Born: 1968 Relationship Manager, SEI Investment 1999-20006.
Brian Eng Secretary Since 2007 Vice President and Counsel, Citigroup since 2007; Associate,
Born: 1972 Goodwin Proctor LLP 2005-2007; Law Clerk, Goodwin Proctor

LLP 2003-2005; Vice President and Portfolio Strategist, Dion
Money Management 2001-2002.

17



STEEPLE VIEW HIN
FuND® B

INVESTMENT ADVISER
Grisanti Brown & Partners LLC
45 Rockefeller Plaza, Suite 1709
New York, NY 10111

TRANSFER AGENT
Citigroup Fund Services, LLC
P.O. Box 182218

Columbus, OH 43218-2218

DISTRIBUTOR

Foreside Fund Services, LLC
Two Portland Square, 1st Floor
Portland, ME 04101
www.foresides.com

This report is submitted for the general information of the shareholders of
the Fund. It is not authorized for distribution to prospective investors unless
preceded or accompanied by an effective prospectus, which includes
information regarding the Fund’s risks, objectives, fees and expenses,
experience of its management and other information.

www.steepleviewfund.com
114-AR-0907





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings false
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (Color Management Off)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Average
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Average
  /GrayImageResolution 100
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Average
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (RRD Low Resolution \(Letter Page Size\))
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


